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Limitation on aggregate amount of small issue financing

The bill would eliminate the tax exemption for any small issue of
IDBs the aggregate authorized face amount of which, together with
the outstanding small issue obligations of any principal user of
facilities being financed with the issue, exceeds $20,000,000. Out-
standing small issue obligations would include the aggregate face
amount of all small issue obligations which financed any facilities
of which the person was a principal user and which are outstand-
ing at the time of the later issue (not including any obligation
which is to be redeemed from the proceeds of the later issue). The
limitation would apply without regard to the location of the previ-
ously financed facilities. Outstanding small issue obligations would
not include IDBs qualifying as tax-exempt under any provisions
other than the small issue exemption.

For purposes of the limitation on the aggregate amount of small
issue financing, related persons (including family members, fiducia-
ries, and corporations subject to common control) would be treated
as one person. Thus any business, together with other related busi-
nesses, would be limited to an aggregate of $20,000,000 of outstand-
ing small issue IDB financing.

Elimination of small issue exemption for financing land

The bill would eliminate the tax exemption for small issue IDBs
used to finance the acquisition of land. The small issue exemption
would be limited to bonds used to acquire, construct or improve
property of a character subject to depreciation, and qualified re-
funding issues.

Effective date

The provisions regarding small issue IDBs would apply to obliga-
tions issued after the date of enactment of the bill. However, in de-
termining the outstanding small issue obligations of any person for
purposes of the aggregate $20,000,000 limitation on small issue fi-
nancing, all previously issued obligations would be taken into ac-
count.

Revenue effect

These provisions are estimated to increase fiscal year receipts by
less than $50 million in 1984, $0.2 billion in 1985, $0.4 billion in
1986, $0.5 billion in 1987, and $0.6 billion in 1988.
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